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ECONOMIC UPDATE 


AMERICA: MARKETS HIGH AND FLYING 


U.S. equities hit new highs this week. 


While the biggest of U.S. companies have reduced spending on equipment and other 
capitalist investments, the cheap money flow into the equity markets keeps pushing 
the overvalued stocks higher. 


According to Atlanta Federal Reserve reports, one in five manufacturers cut spending 
in the first half of 2019. In fact, the Organization for Economic Co-operation and 
Development (OECD) said that companies are not reinvesting in machinery, buildings, 
and software, which could cause the “sluggish performance” of these economies to 
become “entrenched.” 


While businesses blame some of the cutback on trade wars, it’s anathema considering 
how high equities keep flying, and how much money they’re investing in the markets. 
If the business sector were overly concerned about slowing global growth, funds 
would not be flowing into equities at their current pace. 


And it is beyond irresponsible and reckless for the business media to also claim that 
rising consumer concerns are holding back retail sales. The average consumer, or even 
the informed ones, know little or could care less about trade war details. 


It has nothing to do with policy. If consumers have the money, they'll spend it; if they 
don’t, they won't. 


The same holds true for the equity markets: the more cheap money gamblers get, the 
more they bet. Just today, the Federal Reserve Bank of New York pumped $92.7 
billion into the financial system. 


TREND FORECAST: With markets continuing to hit new highs, while consumer 
contidence dipped for the fourth straight month, President John Williams of the 
Federal Reserve Bank of New York said, “The U.S. economy is in a very good place... I 
think we have monetary policy in the right place. The key thing is we're not locked 
into any specific decision at policy meetings in the months ahead.” 


We maintain our forecast that as the global economy continues to slow, so, too, will 
America’s. While we do not forecast a rate cut following the Fed’s upcoming 
December 2019 meetings, we do forecast further cuts from to zero to negative percent 
before Election Day 2020. 


As we go to press, gold is at the critical $1,450 range per ounce. Should it weaken 
below that range, we maintain that its bottom will be $1,390 per ounce. 


CANADA: OK NOW, NOT LATER? 


There are now calls from the OCED, the IMF, and the ECB for more government fiscal 
stimulus, as the monetary fixes are reaching their limits. 


For example, in Canada, they lost some 1,800 jobs in October. The loss was offset by 
the government taking taxpayer money to create public sector jobs, which will cost in 
benefits including pensions and healthcare. Overall, it will increase government debt 
but do nothing to increase productivity and strengthen economic fundamentals. 


Due to a decline in exports and business investment, growth is tracking close to 1.3 
percent, after a 3.7 percent annualized growth in the second quarter. Yet, for all of 
2019, Canada’s GDP is estimated to grow only 1.5 percent. 

3 


TREND FORECAST: Carolyn Wilkins, Senior Deputy Governor of the Bank of 
Canada, warned of the global financial instability that could infect Canada: “With 
storm Clouds gathering, we can't let our guard down.” 


While Canada’s central bank has kept interest rates at 1.75 percent since 2018, after 
raising it five times during a 16-month interval, we forecast that as the global 
economy slows, they, too, will bring interest rates down to the zero to negative range. 


EUROZONE: MORE OF THE SAME 


This past Friday, ECB President Christine Lagarde warned of a sluggish economy, and 
she stepped up her call for the ECB to inject fiscal stimulus to boost the bloc’s growth. 
“We have a unique possibility to respond to a changing and challenging world by 
investing in our future, strengthening our common institutions, and empowering the 
world’s second largest economy.” 


Interestingly, she has echoed Gerald Celente’s call for nations to create self-sustaining 
economies. Lagarde said that governments should rebalance their economies, from 
exports to domestic demand. 


“This was the most encouraging speech I have heard for several years in Europe,” 
exclaimed Christian Sewing, the CEO of Deutsche Bank, which is racking up historic 
losses and whose stocks have plummeted to all-time lows. 


Moody's, the New York-based rating agency, reduced its outlook for the German 
banking system from neutral to negative. 


In the first three quarters of 2019, Deutsche Bank reported losses of €4.1 billion. Over 
the same period, profits for Commerzbank dropped to €684 million, a 9 percent drop. 
Commerzbank’s stocks have also hit an all-time low. 


An analyst at Moody's predicted that “banks’ weak profitability will decline further as 
net interest income falls." 


Claidia Buch, a Bundesbank executive, said, "Banks are now increasingly financing the 
very enterprises that would be the first to encounter problems in the event of an 
unexpected economic deterioration." 


Compounding the risk are inflated real estate prices, as housing prices in cites are 15 to 
30 percent higher than their values. 


Also playing the fiscal stimulation card, OECD blames the global slowdown on 
governments which leave their economies in the hands of central banks instead of 
investing in structural problems. They advised “urgent action,” forecasting that 
stimulus measures would increase GDP growth by 1 percent over the next three years 
for the G20 economies. 


For the eurozone, the OECD predicts 1.2 percent growth in 2019, 1.1 percent in 2020, 
and 1.2 percent in 2021. 


For the UK, OECD forecast 1.0 percent growth in 2020 and 1.2 percent in 2021. 


And for the U.S., they forecast 2.3 percent growth for 2019 and 2.0 percent for both 
2020 and 2021. 


The OECD reports that “the global outlook is fragile, with increasing signs that the 
cyclical downturn is becoming entrenched.” 


HONG KONG: PRO-DEMOCRACY LANDSLIDE 


This past Sunday’s elections were seen as a referendum on the extended street protests 
gripping Hong Kong for nearly six months. 


With 95 percent of the vote counted, all but one of the 18 local districts are now under 
the political control of pro-democracy councillors. Previously, all of the city councils 
were much more accepting of Beijing’s influence. 


Nearly three million Hong Kong citizens turned out to vote last Sunday, as compared 
to less than half that number in the previous election. Many of the new voters were 
young people who were at the forefront of the ongoing street demonstrations. 


It’s important to note that these local officials have little political power. Mostly they 
deal with issues limited to their neighborhoods, such as traffic routes. 


But the resounding pro-democracy vote does carry importance on two levels: 
symbolically, it lends legitimacy to the extended protests over the past six months, 
and, politically, the local councillors do have at least some influence in the next 
election of the city executive in 2022. 


The current city executive, Carrie Lam, has been critical of the street demonstrations, 
particularly as they escalated into violent confrontations with police over the past two 
weeks. 


Ms. Lam had voiced strong optimism that a “silent majority” of Hong Kong citizens, 
exhausted by the chaos generated by the prolonged protests, would give her 
government strong support in the election. 


After preliminary election results showed a landslide against her and her 
administration, she issued a statement that included: “The results reflect people’s 
dissatisfaction with the current situation and the deep-seated problems in society.” 


The heightened violence of the past two weeks significantly toned down over the past 
weekend, as protesters were aware that the government might use the recent physical 
confrontations as an excuse to call off the local elections. 


As for Beijing’s reaction, the Chinese foreign minister stated, “Whatever happens, 
Hong Kong is always a part of China and any attempts to create chaos in Hong Kong 


or to jeopardize its prosperity and stability will not be successful.” 


It should be noted that the Chinese state-controlled media barely made any mention 
of the election results. 


BOLIVIA: LOOTING THE LITHIUM 
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As Gerald Celente stated in a Publisher’s Note in last week’s Trends Journal, when it 
comes to the U.S. and Latin America, “It’s all about the bottom line: the money 
corporations can make by robbing and killing anyone that tries to stop them.” 
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In an interview last week, ousted Bolivian President Evo Morales stated the U.S.-led 
Organization of American States (OAS) was a key player behind the “coup” that forced 
his resignation and asylum. He further stated that the main impetus behind the coup 
was control of Bolivia’s huge reserves of lithium, a main component of electric 
vehicles. 


Bolivia has the world’s largest known reserves of lithium, approximately nine million 
tons. 


Interestingly, Morales was close to signing a multi-billion-dollar lithium deal with 
China, which produces more electric cars than any other country. But with a much 
more conservative regime taking power in Bolivia, which is friendlier to western 
corporate interests, the China deal is not likely. 


After news of Morales’ resignation, the stock price of Tesla surged. Tesla is the U.S. 
company that uses the most lithium for electric cars. 


Worldwide demand for lithium is predicted to more than double over the next five 
years. Morales had gained heroic stature in his country for nationalizing its lithium 
reserves, along with the sizeable natural gas reserves, and then re-directing the profits 
to benefit the poor and middle class. 


What’s an Indium? 


In addition to lithium, another Bolivian valuable resource vital to business interests is 
indium. 


This rare, metallic element is an important component of computer, smartphone, and 
TV screens. Bolivia has one of the two largest deposits in the world along with 
Canada, with the potential to produce double the amount of Canada each year. 


In 2012, Bolivia re-appropriated indium reserves that were being mined by the 
Canadian firm South American Silver, with the government taking control of 
exploration and planning at the huge indium reserve in southwestern part of the 
country. 


Bolivian officials claimed the government had never agreed in writing to give a 
foreign country the right to operate the mine and take out reserves. 


Therefore, Morales’ government took measures of government control in reaction to 
protests by indigenous natives living on the land where the huge indium reserves were 
located. At the site, native farmers and miners had occupied the grounds armed with 
explosives. 


Protesters at one point took five employees of the Canadian firm hostage. 
Fast Forward... 


Morales was forced to step down on 10 November after a controversial election and 
the loss of support from Bolivia’s police and military. Called in to analyze the election 
results, the OAS concluded the vote should be “annulled” due to “irregularities.” 


In his latest interview, Morales claims, “Nowhere did it say that there is fraud.” 


His contention is supported by the Center for Economic and Policy Research 
(CEPR). After analyzing the voting data, it found no basis for the OAS findings, 
stating there was “no evidence that Bolivian election results were affected by 
irregularities or fraud.” 


The Co-Director of CEPR, Mark Weisbrot, noted it was “very unusual and highly 
questionable for the OAS to issue a press statement questioning election results 
without providing any evidence for doing so.” 


After Morales and his four top aides were pressured to resign, the fifth in succession, 
Jeanine Anez, assumed the role of interim president. 


Anez then ignited anger among the indigenous people of Bolivia, representing over 50 
percent of the country’s population, by entering government headquarters displaying a 
bible and stating, “Thank god, the bible has returned to the Bolivian government.” 


As reported last week in the Trends Journal, Ms. Anez, whose party had won only four 
percent of the vote in the recent election, is a polarizing figure in Bolivian politics. 
Among her divisive comments, she has stated, “I dream of a Bolivia without satanic 


indigenous rituals, the city isn’t made for Indians, they need to go back to the 
countryside!” 


Since assuming her role as interim president, Ms. Anez has gone beyond her role as a 
“caretaker,” and instead has imposed presidential mandates. Among them is a decree 
exempting any military or police personal from prosecution for use of extreme force. 


She has infuriated protesters, who had taken to street in support of Morales, by 
publicly asserting she may support prohibiting the main opposition party, the socialist 
Movement for Socialism (MAS) led by Morales, from taking part in any future 
elections. 


Currently, the MAS has a majority of the seats in the Bolivian senate. MAS senators 
have made it clear that Anez is not the legitimate president, since under the country’s 
constitution, they must approve of the move. 


The current Minister of Government has accused these MAS senators of subversion 
and sedition. The senators did not attend the ceremony where Anez took the oath of 
office, out of fear for their safety. 


PUBLISHER'S NOTE: Should Anez follow through on the threat of banning the 
popular socialist party, the level of violence on the streets, which has already led to 
the killing of dozens of protesters, will likely escalate. However, tensions did ease on 
Sunday when both chambers of Bolivia's Congress unanimously passed legislation that 
paves the way for new elections. 


No date was set, and the new interior minister is calling for the government to jail 
Morales for the rest of his life, accusing him of inciting anti-government protests that 
amounted to terrorism. 


Ms. Anez, again overstepping her role as interim president, has broken off relations 
with Venezuela and Cuba. 


And she now recognizes Juan Guaido as the legitimate president of Venezuela, a 
position held by the U.S. and some 50 other nations. As noted in previous Trends 
Journals, Venezuela’s president, Nicolas Maduro, was legitimately elected by the 
people according to international observers. 
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Furthermore, despite numerous attempts by the U.S. to promote Guaid6 and elevate 
discontent within Venezuela, he has not gained mass appeal among the population and 
the military still supports Maduro. 


COLUMBIA: ON STRIKE 


Last Thursday, hundreds of thousands of Columbians throughout the country began a 
national strike. The protest is against proposed austerity measures that would 
specifically weaken the state-run pension program counted on by millions of workers, 
while at the same time offering a lucrative tax cut for the wealthy. 

In addition, the proposals would cut funding for education and reduce the minimum 
wage for minors. 


Many of those protesting expressed complaints over the failure of the government to 
finalize a 2016 peace negotiation with a powerful rebel group, the Revolutionary 
Armed Forces of Colombia (FARC). 


The agreed deal between the government and FARC had finally ended one of the 
longest civil wars in world history, lasting almost 50 years, which had killed over 
200,000 Columbians and displaced millions from their homes. 


The impetus behind the current strikes are the general population’s outrage at what 


they consider the corruption of President Ivan Duque’s government, lack of jobs, 
decent wages, and increasing poverty. 
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Columbia joined the global people’s revolution now raging in Bolivia, Chile, Ecuador, 
Spain, Hong Kong, Iraq, Lebanon, Algeria, etc., with citizens no longer willing to 
accept repression, income inequality, poverty, rising crime, corruption, and declining 
living standards. 


Tensions escalated on 5 November when information, hidden by the government, was 
revealed showing the military had killed nearly 20 children during an aerial raid on a 
FARC campsite. The Defense Minister, Guillermo Botero, was forced to resign, but 
now protesters are calling for the resignation of President Duque. 


In the capital city of Bogota, over 100,000 trade union members, student 
organizations, and indigenous rights groups marched through the streets with 
hundreds of thousands more spreading out into cities and towns across the country. 


As of Saturday, most of the activity was peaceful. Reports of some confrontations 
between protesters and police, however, have been reported in the city of Cali where 
a curfew has been imposed. 


Tear gas was also used by police against protesters in Bogota’s Bolivar Plaza. 


Preparing for more violence, the commander of the country’s armed forced ordered 
the entire military force to be on “maximum alert status.” 


The national police raided the homes and offices of some of the leaders of the strike, 
and the following day President Duque made a television speech in which he stated 
that the government would guarantee order. 


TREND FORECAST: Duque ’s approval rating is 26 percent. Income inequality in 
Colombia is among the highest in the world. Since taking office 14 months ago, over 
600,000 people have lost their jobs. 


Therefore, as people lose everything and have nothing left to lose, as evidenced with 
protests erupting across the globe, we forecast civil unrest will dramatically escalate 
into civil war in Columbia, and the government will impose harsh military measures 
in attempts to quell the protesters. 
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As violence escalates and economic conditions deteriorate, more citizens will leave the 
country to seek a better life north of the border in the United States, thus exasperating 
the immigration crisis. 


ISRAEL: CONFLICT & CORRUPTION 


For the first time in Israel’s history, a sitting prime minister has been indicted. 
Benjamin Netanyahu, the country’s longest serving PM, has been charged with one 
count of bribery, three counts of fraud, and breach of trust. 


Investigation into Netanyahu began in 2016 and includes exchanging favors with 
media owners for favorable coverage and offering a bribe to an attorney general if he 
would sweep a case against Netanyahu’s wife under the rug. 


Last Thursday, Netanyahu claimed the investigation was an “attempted coup.” 


Already in political crisis, the corruption charges throw even more confusion into 
Israel’s political turmoil. 


After two elections, Netanyahu failed to cobble together a governing majority. A third 
election will be held in 11 months if a governing majority cannot be formed in three 


weeks. 


This political stalemate comes after a week of heightened tensions in the area. 
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As reported in the Trends Journal last week, Israeli planes dropped bombs on the 
residence of Palestinian leader Baha Abu al-Ata, killing al-Ata and his wife and 
injuring four of their children. 


U.S. Secretary of State Mike Pompeo issued a statement confirming that the U.S., in 
direct violation of a UN resolution against occupation, now considers Israeli 
settlements in the West Bank to be legitimate, generating immediate condemnation 
from not only Palestinian spokespersons but also the EU and the UN. 


Given the strong support from the new U.S. position, which directly ignores the 1978 
State Department legal opinion that the West Bank settlements were not in 
compliance with international law, a number of Israeli settler groups and conservative 
politicians called for more annexation of the region. 


Palestinian Prime Minister Mohamad Shtayyeh, stated, “The bias of the Trump 
administration towards the most extreme in Israel blinds it from seeing the basic 
principles of international law and consensus.” 


This issue is directly connected to Netanyahu’s attempt to gain support among factions 
who favor a more extensive annexation of Palestinian land. 


“When all else fails, they take you to war.” — Gerald Celente 


For over two years, Gerald Celente has been stating the importance of a 
U.S/Israel/Saudi Arabia alliance against Iran. 


In addition to the political drama surrounding the corruption charges against 
Netanyahu and the dramatic statement from U.S. Secretary of State Pompeo that the 
USS. sees Israeli settlements in the West Bank as legitimate, last Wednesday, Israel 
carried out a series of airstrikes against Iranian military in Syria. 


The Israeli military said the attacks were in response to the launch of four rockets the 
day prior from Syrian territory across the border into Israel, which were intercepted 


by Israel’s defense system. None of the attacking missiles hit the ground. 


The retaliatory strike by Israel killed 21 people. 
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A top military official said Israel was now “changing the rule,” explaining that any 
attack coming from the Syrian side of its border, no matter how small, will now result 
in a much more severe response from Israel. 


Iran denied the attacks and Syria claims the Israeli strikes on Syria were launched 
from “Lebanese and Palestinian territories.” 


More U.S. troops to “deter” Iran 


In a related story to the consistent buildup of U.S./Israeli/Saudi Arabian pressure on 
Iran, the U.S. will send some 3,000 ground troops to Saudi Arabia. Last Tuesday, the 
Trump administration informed Congress the purpose was to “protect U.S. interests 
and enhance force protection in the region against hostile action by Iran and its proxy 
forces.” 


The commander of American forces in the Middle East said in a recent interview that 
Iran is most likely planning a major attack in the region. 


He offered no proof. 


Referring to Iran, U.S. Commander General Kenneth F. McKenzie stated, “It’s the 
trajectory and the direction that they’re on... the attack on the oil fields in Saudi was 
stunning in the depth of its audaciousness.” 


The attack he mentions is the drone attack last September for which the U.S. has 


offered no conclusive proof it was carried out by Iran and which Iran has categorically 
denied. 


The general pointed out that despite the U.S. having deployed 14,000 additional troops 
to the region since spring, this would not deter Iran from initiating a major offensive. 


General McKenzie said he was anticipating an attack from Iran as a result of the 
pressure they are feeling from the severe economic boycott the U.S. has levied against 
Iran after the U.S. unilaterally pulled out of the Iran nuclear deal (the Joint 
Comprehensive Plan of Action/JPCOA). 


Referring to the coalition the U.S. has formed with Saudi Arabia, Bahrain, the 
Emirates, Britain, Australia, and Albania to guard the straits of Hormuz, General 
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McKenzie said, “Unfortunately, sometimes the Iranian regime has proved itself to be 
the bully in the neighborhood... And the only way to stand up to a bully is to do it 
together.” 

PUBLISHER'S NOTE: As noted in previous issues of the Trends Journal, Israel has 
carried out hundreds of strikes against Syria since civil war there broke out in 2011. 


As for Iran being the “bully in the neighborhood,” it should be noted that the United 
States is illegally based in Syria, and Israel illegally has been bombing Syria for years. 
On the other hand, Iran (and Russia) were invited into Syria by its ruling 
government. 


TREND FORECAST: Tensions across the Middle East will intensify, with high 
probabilities of a military confrontation between Iran and the U.S/Israel/Saudi 
alliance. 


When war breaks out, oil prices, now in the $62 per barrel range for Brent Crude, will 
spike to over $100 per barrel. With the global economy already in slow down mode 
and equity markets overvalued, rapidly rising oil prices will greatly worsen economic 
conditions and put severe downward pressure on global equity markets. 


Gold prices will also sharply rise, as investors seek safe-haven assets to protect against 
failing markets, economies, and currencies. 


It should be noted that given the constant barrage of pro-Israel/Saudi and anti-[ranian 
political and media bias, the majority of the U.S. public will, as they have done with 
the Afghan and Iraq wars, support this war effort. 


UKRAINE: $22 BILLION AND COUNTING 
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The past two weeks of public congressional impeachment testimony saturating the 
U.S. mainstream media was whether President Trump had held back $391 million of 
military aid until the Ukraine government launched an investigation into Joe Biden’s 
son, Hunter Biden, pertaining to Hunter’s business deal with Burisma Energy, which 
earned him some $3 million as a member of its board. 


The $391 million quid pro quo pales in comparison, however, to the more than $20 
billion, revealed in recent testimony, that has been given to Ukraine since 2014 by the 
U.S. and its allies in the EU. 


In testimony, David Holmes, chief political counselor at the U.S. embassy in Kiev, said, 
“The United States has provided combined civilian and military assistance to Ukraine 
since 2014 of about $3 billion plus” and that “The Europeans, at the level of the 
European Union plus the member states combined since 2014, my understanding has 
provided a combined $12 billion to Ukraine.” 


Based on interviews with the co-chair of the European Council on Foreign Relations, 
the amount provided by the EU is actually much higher - close to $17 billion. 


The reason the EU and the U.S. are so generous to Ukraine is clearly 

geopolitical. Ukraine shares a long border of about 1200 miles with Russia. The 
buildup of military force on this border combined with aid given to bolster forces in 
Latvia, Lithuania, and Estonia, which all border Russia, is a direct provocation aimed 
at Russia. 
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In his congressional impeachment testimony, David Holmes also revealed, “Since 
2014, National Guard units from California, Oklahoma, New York, Tennessee, and 
Wisconsin have trained shoulder-to-shoulder with Ukrainian counterparts.” 


PUBLISHER'S NOTE: Under the agreement between U.S. Presidents Ronald Reagan 
and George H.W. Bush with then-Soviet President Mikhail Gorbachev, NATO would 
not expand its military presence following the dissolution of the Soviet Union. 


Beginning with Bill Clinton and continued under George W. Bush, Barack Obama, 
and Donald Trump's regimes, the U.S. and NATO have violated that agreement, 
bringing troops and weaponry throughout Eastern Europe to the borders of Russia. 


This fact is continually ignored by both American politicians and its mainstream 
media. 


While considered fully appropriate for the U.S. and its allies to stage war games and 
pour billions of dollars of military aid to countries bordering Russia, China, Iran, 
Venezuela, and other nations it is in conflict with, should any of these nations do the 
same on U.S. borders, it would be called an “Act of War.” 


Peace in Ukraine? 

In a related story, last week Moscow returned three Ukrainian naval ships that had 
been captured last year after a light skirmish between the two countries. This comes 
after Moscow and Kiev agreed last month to withdraw troops in an area of eastern 
Ukraine. They will also both support open elections in the region. 

These peace initiatives are in contrast to strong pressures on Ukrainian President 


Volodymyr Zelensky from extreme nationalists in his country who are protesting 
against any agreements with Moscow. 


IRAQ: STREET BATTLES CONTINUE 
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The demonstrations that began last month to fight against the years of corruption, 
unemployment, and lack of basic services, which have plagued Iraq since the U.S.-led 
invasion in 2003, continue to escalate. 


The violence spread out from the capital of Baghdad to the cities of Basra and Nasiriya, 
which are in the southern part of the country. This past weekend six demonstrators 
were killed and dozens injured by Iraqi security forces. To date, some 350 people have 
been killed and thousands injured. 


In the port city of Umm Qasr, three protesters were killed and 78 injured. During the 
month of November, protesters have been blocking roads, severely hampering 
activities in Iraq’s most important port. 


PUBLISHER'S NOTE: More damage from the 2003 U.S. Invasion: a study has been 
released that shows a number of Iraqi children have been born with serious birth 
defects connected to the ongoing presence of American military bases. 


The study, published in the Journal of Environmental Pollution and Control, looked at 
birth defects in babies born near the Imam Ali air base in Iraq, which is operated by 
the U.S. and its allies. 


Babies have been shown to suffer neurological issues and pronounced birth defects. 


The suspected cause is rising levels of the radioactive element thorium, which was 
found to be in toxic levels in a number of the babies examined. 
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According to a leading author of the study, “The closer you live to a U.S. military base 
in Iraq, the higher the thorium in your body and the more likely you are to suffer 
serious congenital deformities and birth defects.” 


This latest study is one that follows a number of others, which detail elevated rates of 
cancer, miscarriages, and toxic poisoning in areas of Iraq where the U.S. military and 
its allies had launched significant offensives after occupying Iraq. 


These facts, including the illegality of the U.S./UK Iraq war, based on lies that Saddam 
Hussein had weapons of mass destruction and ties to al Qaeda, are totally ignored by 
America’s mainstream media. 


Instead, they focus on America’s right to invade and overthrow governments under 
the guise of fighting ISIS. 


Ignoring the reality of reaping what you sow, ISIS formed in large part in reaction to 


America’s mass murder of millions and its bombing nations into rubble in Iraq, Syria, 
Libya, etc. 


PERU: WAVES OF STRIKES THROUGHOUT THE COUNTRY 


Peru has been experiencing worker strikes for most of this year. But now the number 
and energy behind the strikes are picking up. 
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Following the trends in Bolivia, Columbia, Ecuador, and Chile, the flames of 
discontent have spread to Peru. 


Last week, some 100,000 healthcare workers went on strike demanding more pay and 
more resources for hospitals they claim are understaffed and lack necessary medicines 
and supplies to effectively treat patients. 


Teachers have also called for walkouts to protest more funding of the educational 
budget and pay raises. 


Employees in the judicial system also went on strike, despite threats from the 
government, which said the walkout was illegal. 


So far, the protests mostly have been peaceful. 


As noted in previous Trends Journals and Trends in The News podcasts, the situation 
in Peru began escalating on 30 September after President Martin Vizcarra dissolved 
the congress, citing pervasive corruption. 


Vizcarra made anti-corruption a main initiative, recommending a constitutional 
referendum that would ban private money from all campaigns. 


The congress fought back by declaring Vizcarra be suspended, and they appointed the 
vice president as interim leader. Yet the following day, the vice president, Mercedes 
Araoz, resigned. 


Vizcarro then called for new elections in January. 


PUBLISHER'S NOTE: It’s the New World Disorder: Peru, Bolivia, Columbia, Chile, 
Ecuador, Spain, Hong Kong, Iraq, Iran, Spain, Sudan, Lebanon, Zimbabwe, Guinea, 
Algeria, Cameroon, Egypt ... across the globe people are taking to the streets in their 
fight for freedom and battles against growing disparity between rich and poor, 
government corruption, violence and crime. 


And in this 21st century of communication, with people around the world connected 


by the Internet, the “contagion” of demonstrations, what they can achieve, and why 
they are escalating have made more aware than ever the true “power of the people.” 
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Indeed, “Tt does not take a majority to prevail... but rather an irate, tireless minority, 
keen on setting brushfires of freedom in the minds of men.” — Samuel Adams 


LEBANON: NO SOLUTION NOW... OR LATER? 


The protests of hundreds of thousands of Lebanese, who have been taking to the 
streets for the past five weeks had transcended sectarian divisions. The general public 
were united in their primary focus on fighting against government corruption/ruling 
establishment and demanding a share of the wealth, as unemployment soars, poverty 
increases, and living conditions deteriorate. 


But now that’s changed. Supporters of Hezbollah, the Shia political party and fighting 
force aligned with Iran, began attacking protesters last Sunday. 


In the town of Tyre, Hezbollah supporters joining forces with another Shia group, the 
Amal Movement, set fire to tents used by protesters. 

Lebanese security forces were called in, launching tear gas to break up the 
confrontations. 


The head of Hezbollah, Hassan Nasrallah, claims the nationwide protests have created 
an opening for foreign powers to come in and manipulate the situation with the intent 


of fomenting another civil war. 


Lebanon consists of three main groups: Sunni, Shia, and Christian. 
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Yesterday, the Lebanese Economic Bodies, a large business group, called for a closure 
of private institutions from Thursday to Saturday in an effort to get the the divided 
political parties to form a new coalition and re-ignite the economy. 


TREND FORECAST: Protests will escalate as economic conditions continue to 
deteriorate and divisions among the ruling groups intensify. In addition, Lebanon, 
with its Iranian supported Hezbollah, will be involved in military conflicts between 
IsraeYU.S./Saudi alliances vs. Syria/Iran factions. 


TRENDS-EYE VIEW 


DEEP IN DEBT, GETTING POORER 


While Americans are earning less, they’re going deeper into debt. 


According to the latest Brookings Institution study, despite a “record low” 3.6 percent 
unemployment rate, 44 percent of all workers age 18 to 64, or roughly 53 million 
Americans, have a mere $17,950 median annual income and a median hourly wage of 
$10.22. 


The average household income for these low-wage workers is $30,000 for a family of 
three and $36,000 for a family of four. 
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Last week, The New York Federal Reserve noted that household debt rose 0.7 percent 
during the third quarter of 2019, a steady climb over the last five years, now at $14 
trillion. 


TRENDPOST: It’s expensive to be poor in the United States (as it is throughout the 
rest of the world, as evidenced by the income inequality uprisings sweeping the 


globe). 


As we have noted several times in the Trends Journal, 40 percent of Americans do not 
have access to $400 if they need it for an emergency. 


For those with low credit ratings and with marginal income, “payday” loans are an 
extremely costly option. Seventy percent of payday borrowers use predatory lending 
companies for monthly rent and utilities. On average, the interest rate of paydays loan 
is 39] percent — unless borrowers are able to pay back the loan in two weeks. 


For the “average” American, the average annual credit card percentage rate is 17 
percent, the highest in 20 years. And for retail-specific cards, it jumps to 27.5 percent. 


Now there’s legislation in America to cap interest rates at 36 percent. Yet, for the Wall 
Street money junkies dipping into the repo market, it’s under 2 percent. 


Thus, the abyss between the rich and poor continues to widen. 


Central banks keep the stock market fat with lowered interest rates and overnight 
repo operations, so the gamblers can keep gambling. 


PUBLISHER'S NOTE: While the cheap money flow keeps the equity markets moving 
higher, it has taken a toll on the average saver. For example, at least one-fifth of the 
banks in Germany are passing on costs of negative interest rates to small retail 
consumers. 


German cooperative bank Volksbank Ftirstenteldbruch said they will collect a charge 
of negative 0.5 percent on savings accounts with deposits of €1 and up. 

Previously, only those retailers with very large accounts absorbed the additional 
charges to offset the bank's low-interest loans, and the first €100,000 was usually 
exempt. 
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Again, this is another example of income inequality that favors the rich at the cost of 
the rest of society, an element sparking uprisings against the elite and the ruling class 
throughout the world. 


Trickle Down Flows Up 


As for President Trump’s tax cuts, according to a JUST Capital study of 145 publically 
traded companies, only 6 percent of tax-related savings went to workers, whereas 56 
percent went to shareholders. 


The proof is in the facts. 


For example, in 2017, FedEx owed the IRS at least $1.5 billion in taxes with an 
effective tax rate of 34 percent. 


FedEx founder and chief executive Frederick Smith did interviews on radio shows — 
one hosted by Larry Kudlow, now Trump’s chairman of the National Economics 
Council — selling the talking point that corporate tax cuts would stimulate capital 
investment. 


It worked. FedEx helped champion the $1.5 trillion Republican tax cut in 2017, which 
lowered the corporate tax rate from 35 percent to 21 percent. Rewarded for its efforts, 
the company saved more than $1.6 billion in 2018. 


In 2018, FedEx owed nothing, as their effective tax rate was zero. 


TRENDPOST: As with all trickle-down mythology, FedEx did not increase investment 
in its equipment and other assets. 


As we noted, analysis showed that the larger the company, the less apt it was to 
reinvest in itself. 


FedEx spent less in capital investments in the 2018 fiscal year than it said it would 
before the tax law was passed. Its investment in 2019 was even less. 


Instead, it spent more than $2 billion in stock buybacks in 2019, up from $1.6 billion 
in 2018 and at least double it spent in 2017. 
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HOMELESS AND HELPLESS 


As we noted in the 12 November issue of the Trends Journal, first-time homebuyers’ 
median age is 33, the oldest in records since 1981. 


Median ages of all homebuyers rose from 31 years in 1981 to 47 years today. 


Those who could find an affordable house in 2018 had a typical income of $93,200, 
but, as noted above, with 44 percent of all workers age 18 to 64 having a $17,950 
median annual income, living in a car or on the street is the only affordable option. 


Indeed, with one in five California residents aged 65 and older living in poverty, the 
California dream has become a nightmare. Approximately 40,000 are homeless, and 
it’s going to get worse. By 2030, this number will increase threefold. 


It’s not only the baby boomer population who is sleeping in the streets. California 
hosts 25 percent of the nation’s homeless population. 


Further increasing the risk of future homelessness, almost 40 million (40 percent of 
the nation’s population) do not have any retirement savings. Households that have 


been able to save for retirement have an average of $60,000. 


TREND FORECAST: As we have noted, the homeless trend will continue to accelerate 
across the globe as the “Greatest Depression” worsens and civil unrest intensifies. 
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For example, last year, in New York City alone, at least 114,000 students, or 10 percent 
of children in the city’s public schools, were homeless — an increase of 70 percent over 
the past decade. 


Indeed, since the Panic of 08, tens of millions of people lost their homes, in part as a 
result of the subprime loan debacle. 


While the Federal Reserve pumped in $29 trillion to bail out the bankers responsible 
for the subprime scam, the bankster class helped push the homeless numbers higher. 


For example, California investigators found repeated violations of foreclosure laws of 
One West Bank, which was headed previously by current U.S. Treasury Secretary 
Steve Mnuchin. 


According to The Intercept, One West “rushed delinquent homeowners out of their 
homes by violating notice and waiting period statutes, illegally backdated key 
documents, and effectively gamed foreclosure auctions.” 


It should be noted that nations are blinded by the escalating homeless trend, which 
will continue to worsen as people escape nations devastated by corruption, crime, 
violence, and poverty. 


To date, not only is this trend virtually ignored, measures are not being taken to 
manage It. 


More Technology, More Homeless 

As high tech accelerates, so, too, will global unemployment rates. 

For example, dubbed “Operation 4.0,” Deutsche Bank plans to replace 18,000 
“backroom” positions with robots, which will save them €6 billion over the next three 
years. The “robots” — algorithms that automate the work of non-client-facing 
employees — have so far processed five million transactions. 


According to the OECD, some 14 percent of jobs are likely to be automated. 


From manufacturing to retail, from clerical services to healthcare, across the 
employment spectrum, human labor will continue to be replaced by high-tech. 
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Again, automation’s effects on the world’s populations are systemically ignored. 


PAINTING THE TOWN GREEN: CITIES 2.0 


About 60 percent of homebuyers who have money for a down payment and can find 
an affordable house seek the old-fashioned neighborhoods with a new twist: walkable 
with no cars. 


A new $140 million development named “Tempe,” a 1,000-person rental community 
in Arizona, allows scooters and bikes, but cars will be banned outright. 


The renter lease terms forbids cars to be parked within the community or even in 
surroundings areas. Spaces previously allocated to parking spots will be designated for 
retail or communal spaces or rideshare pick-up zones. 


TREND FORECAST: Car-free communities will be part of the “Organic City Trend” 
(Trends Journal, July 2018). Cars are becoming less popular among millennials and 
boomers, and they would rather walk a short distance to shop than drive a long way. 
Gas is a recurring expense, and traffic congestion, already jamming up streets and 
highways, will worsen as populations grow. 


Because people are priced out of housing markets in cities, flight to small towns will 
intensify the “Organic City Trend.” 
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HEALTH MATTERS 


READY TO EXPLODE: WILL ADOLESCENTS GET OFF THEIR ASSES? 


The World Health Organization (WHO) has found that the vast majority of children 
in aged 11-17 do not meet even the most minimal requirements of physical activity. 


The organizations findings were recently published in the esteemed medical 
journal, The Lancet. The study includes data from 1.6 million children. 


Much of the problem is the addiction to video games, a subject of a previous study by 
the WHO that now lists “Gaming Disorder” as an official “disease.” 


The co-author of the study specifically pointed to negative consequences of overusing 
digital media including smartphones, laptops, and gaming devices. 


Children and teenagers in over 140 countries were studied with results showing that 
the problem has steadily increased since 2001. 


Lack of physical activity is even more of a trend among girls globally with one of the 
largest gaps between boys and girls occurring in the U.S. 


The World Health Organization has determined that for adolescents to be physically 
and emotionally healthy requires a minimum of one hour of moderate exercise per 
day. This can include simple activities such as walking and biking to school and 
playing physically active games. 
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Dr. Mark Tremblay, a researcher at a children’s hospital in Canada, cited lack of 
physical activity as the fourth leading cause of premature death. 


DEAF, BLIND, AND OUT OF THEIR MIND 


The Population Reference Bureau predicts that aging Baby Boomers could cause a 75 
percent increase in the number of Americans ages 65 and older requiring nursing 
home care, from 1.3 million in 2010 to an estimated 2.3 million in 2030. 


The U.S. Government Accountability Office issued a report this year revealing that 
reported incidents of resident abuse increased from 430 in 2013 to 875 in 2017. 
Underreporting is a problem in the field, and federal oversight is lacking. 


The Office of the Inspector General estimated that of all nursing home residents 
treated at emergency rooms in 2016, one in five incidents were likely related to abuse 
or neglect. 


In response, the Centers for Medicare and Medicaid Services developed a flagging tool 
in Nursing Home Compare, an online database where facilities are compared and 
rated, in which a red circle icon is placed alongside nursing facilities with recent 
incidents of neglect or abuse. 
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Nursing homes must meet standards to receive funds from Medicare and Medicaid, 
which spent more than $70 billion on nursing-home care in 2017. 


TREND FORECAST: At the end of World War II, soldiers coming home from fighting 
deadly wars found it more enjoyable to create new life, thus the babies boomed. 


Boomers going into nursing homes is a global megatrend that nations are not prepared 
for. 

Trendsetters in the healthcare business, individual or corporate, would be wise to seize 
the opportunity of developing programs and strategies for baby boomers not wishing 
to become inmates in nursing homes. 


As Gerald Celente notes and lives by, “The older you get, the more you have to do. 
The less you do, the quicker you go.” What this means is that for aging Boomers to 


stay healthy and fit, they have to do more by improving their diets and increasing 
physical activity. 


HI-TECH SCIENCE 


NEW SCIENCE CAN GROW BIGGER, BETTER CROPS 


By Ben Daviss 


At the University of Sheffield, plant biologists have looked into what they call “the 
beating heart” of photosynthesis — the process by which plants live and grow. 
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The researchers deciphered the workings of a protein that manages the electrical 
current flowing between two components of chlorophyll which convert sunlight to 
energy. 


The breakthrough makes it possible for scientists to genetically “redesign” 
photosynthesis by amping up this electrical protein, making crop plants both hardier 
and more productive. 


TRENDPOST: This finding could open the way to growing bigger plants and more 


abundant crops at a time when arable land is diminishing and human populations, and 
food demand, is growing. 


MAKING PLASTIC FROM GARBAGE 


By Ben Daviss 
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UBQ Materials, an Israeli start-up, is claiming a revolutionary process that turns 
household garbage — rotting fruit, cereal boxes, plastics, old bones — into new plastic 
ready for manufacturers to use. 


The proprietary process heats the waste to about 750°F and breaks down organic 
materials. Fibers in the organics blend with the plastic to strengthen the result, which 
emerges as long strands that can be pelletized and then colored to customers’ orders. 


The company claims that its process, developed over ten years, produces less carbon 
that making virgin plastic. 


UBQ’s plant is able to turn out about 7,000 tons of the reprocessed material a year. A 
new plant, able to yield 100,00 tons, is being planned. 


So far, UBQ’s only customer is Plasgad, an Israel firm that recently delivered 2,000 
recycling bins made from UBQ’s plastic to the Central Virginia Waste Management 
Authority. 

TRENDPOST: The new industry growing up around post-petroleum plastics — both in 
manufacturing and reprocessing — will win manufacturers responding to consumers’ 
increasing insistence on recyclable and biodegradable alternatives. This new industry 
has the power to remake the plastics business over the next two decades. 


SMART TOILET 
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smart toilet 


By Ben Daviss 
Don't go to the doctor. Go to the bathroom. 


Human urine is a treasury of health data. It can offer clues to more than 600 illnesses 
and health conditions; testify to a person’s exercise habits, sleep patterns, and other 
issues; and spot changes quickly to flag danger signs. 


But how to capture those sudden hints of illness? 


Leave it to scientists at the University of Wisconsin. They’ve designed a toilet with a 
built-in portable mass spectrometer that can grab urine samples and test them 
automatically to spot chemical signatures of health changes. 


The first version of the gadget is in use in the builders’ lab and is collecting and 
analyzing contributions from the staff. The device isn’t elegant, but the builders are 
redesigning it to make it compact and affordable for labs and medical centers. 


TRENDPOST: Automating urinalysis would do more than offer a means of quick 
diagnostics for individuals or a look at how someone's body reacts to a medication. 
Pooling the data (so to speak) could provide a wide database for public health research 
or be used to signal the beginnings of an illness outbreak. 
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